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The Michigan Liquor The Michigan Constitution

Control Commission of 1963 and the Liquor
was created by the Control Code empower
Legislature in 1933 the Commission 1o
upon the repeal of regulate alcoholic
Prohibition. T 1B o0 beverage traffi

C
within the State
of Michigan.



The Michigan Liquor
Control Commission is O
Type | agency housed
within the Department of
Licensing and Regulatory
Affairs (LARA).

LARA




The mission of the Liquor Control Commission is to
make alcoholic beverages available for
consumption while protecting the consumer and
the general public through regulation of those
involved in the sale and distribution of these
alcohol beverage products.

This act shall be construed to effect the intent and purposes set
forth in this act and to protect the public health, safety, and
welfare of the citizens of this state.



Total Licenses & Permits

The MLCC currently has over
107,000* licenses and permits
Issued:

o 42,209 Licenses

e 65,197 Permits

STATE OF MICHIGAN - LIQUOR CONTROL COMMISSION

This is to certify that a License is hereby granted 1o the person(s) named with the stipulation that the kcensee is in compliance with Commission Rule R
436.1003, which states that a icensee shall comply with all state and Jocal building, plumbing, zoning sanitation, and health laws, rules, and ordinances as
datorminad by the stato and local law enforcoment officials who have jurisiction over the license. Issuance of this icense by the Michigan Liquor Control
Commission does not waive this requirement. The licensee must obtain all other required state and local licenses, permits, and approvals for this business
batore using this license for the sale of akoholic liquor on the licensed premises.

This License is granted in accordance with the provisions of Act 58 of the Pubiic Acts of 1998 and shall continue in force for i penod designated unless
Dopartment of Licensing _suspended. revoked, or declared null and void by the Michigan Liquor Control Commission.  Failure 10 comply with allifaws and rules may result in the
and Regulatory Affairs  rgyocation of this license.

IN WITNESSWHEREOF,

THIS LICENSE SUPERSEDES ANY AND ALL OTHER LICENSES ISSI
1his License'has been duly signed

UED PRIOR TO FEBRUARY 24, 2020

::Z’ﬁ’;;im 06-‘;3;1 ¥ and séaled by both the Michigan
STAURANT, INC. Liguor Control Commission and the
D/B/A ANY TOWN RESTAURANT Licenses(s).

LIQUOR CONTROL COMMISSION
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LICENSEE(S) SIGNATURE(S)

2019

LICENSE EFFECTIVE MAY 1, 2019 - EXPIRES APRIL 30, 2020 2020

The annual renewal period for these licenses

occurs from March to April 30

*As of June 6, 2024
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MLCC Annvual Sales - Preliminary FY 23

$1.9 Billion Dollars

10.5 Million Cases
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ADA Data

* Deliveries per week: 16,435

» Bottles Picked per week: 1,157,0676

(May 2024 data)



Distribution of Total Revenue Collected - Preliminary FY 23

MLCC Licensing & DHHS MDARD
Enforcement $2,818,094 $934,444

$8,819,483 //

Local Governments
$8,828,396

Road Patrol Fund
$15,000,000

School Aid Fund
$75,043,574

Distributed o Countie

(Convention Facility
Development Fund)

$75,388,14
General Fund

$420,280,299

The MLCC
collected total
revenue of
S607,112,431
during Fiscal
Year 2023



Auditor General MLCC Audits

* Performance -Operational

Process/IT Systems (April 2022 - March
2024)

e FY 22 Annual Financial (may 2023 -
May 2024)



Finding 1: MLCC lacks oversight of ADA processes to receive and distribute
State-owned spirit inventory. The OAG recommended the Commission provide
adequate oversight of ADAs to ensure all State-owned spirits received and
distributed by ADASs are reflected within the State’s purchase and sales records
and State inventory balances accurately reflect spirit products on hand at ADA
warehouses.

Finding 2: Improvements needed to spirit inventory conirols. The OAG
recommended the Commission develop and implement sufficient controls to
monitor and manage spirit inventory.

Finding 3: Missing spirit inventory of ADAs. The OAG recommended the
Commission effectively manage State-owned spirit inventory housed at ADA
warehouses.

Finding 4: Unsellable spirit inventory at ADAs. The OAG recommended the
Commission monitor State-owned spirit inventory balances to ensure unsellable
Inventory is returned to the vendor at the end of the distribution contract. o



Finding 5: Lack of infernal control over liquor license management. The OAG
recommended the Commission improve controls over the issuance of State
liquor licenses to help ensure compliance with laws and minimize risk of illegal
spirit sales.

Finding 6: Improvements needed to liquor IT system interface conftrols. The
OAG recommended the Commission and DTMB improve conftrols over the
liquor IT system interfaces 1o ensure audit logs are complete and accurate,
audit logs cover a sufficient tfime period, and reconciliation procedures are
consistently performed.

Finding 7. Improvements needed to liquor IT system access and security
controls. The OAG recommended the Commission, in conjunction with DTMB,
fully establish and implement access controls over selected liquor IT systems.



Corrective Action Plan: MLCC has submitted corrective action plans
addressing the recommendations contained within the OAG's
performance audit report involving selected operational processes
and IT systems within the MLCC and DTMB.

« Sdles, Inventory and Purchasing System (SIPS+)
« Revise ADA Handbook
FTE with Full time audit focus



Kevin Kubacki, CPA, Deputy Bureau Director
Finance & Administrative Services Bureau
Department of Licensing and Regulatory Affairs
611 Ottawa Street, 4th Floor, Lansing, Ml 48909
kubackik l @michigan.gov

Kerry Krone, Business Manager
Michigan Liquor Control Commission
525 W. Allegan St., Lansing, M| 48933
P. O. Box 30005, Lansing, Ml 48909
kronek@michigan.gov
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