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House Bill 4350: Limit use of coupon when a lower priced, equally effective generic is available.

House Bill 4353: Requires plans to count pharmaceutical manufacturer coupon values toward
a patient's out-of-pocket maximum or other cost sharing requirements.
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Whatis a coupon?
Coupons can encourage
the use of higher cost

Generic vs. Brand Cost

brand-name drugs when T $212 $291
equally effective, less
costly generics are
available — adding to the —
overall cost of health care.
Example:
Brand A Coupon reduces
member cost from $49 to $15 —
Gown 33 ’
GENERIC A - $34 BRAND A

Increases health system
costs by an additional
$212.

® Average Member Cost per Rx ® Average Plan Cost per Rx

Blue Cross Blue Shield of Michigan is a nonprofit corporation and independent licensee of the Blue Cross and Blue Shield Association.
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BCBSM Payments - $289,223 (97.3%)
Manufacturer Coupon Payment- $7,710 (2.5%)

8 Blue Cross® Premier

PPO Bronze Saver

57’900 Deductible Member Payment - $1 86 (<001 %)

$7,900 Out of Pocket Maximum
0% Coinsurance

$25,000 $80
$20,000
$15,000
$10,000
$5,000
$0
Jan Feb Mar Oct Nov Dec
B BCBSM Payments Rx (Total = $285,864) B BCBSM Payments Medical (Total = $3,359)
® Member Payments Rx (Total = $10) Member Payments Medical (Total = $176)

B Manufacturer Coupons (Total = $7,710)

Blue Cross Blue Shield of Michigan isa nonprofitcorporation andindependent licensee of the Blue Cross and Blue Shield Association. 3
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Estimated SN Coupon
Drug Name Annual Coupon Available P
Monthly Cost Resource
Treatment Cost

$5 per month up to

S .
Hemlibra™ Genentech $43,133 $517,596 $15.,000 annually Website
: : $0 per month up to :

®
Vitrakvi Bayer $32,800 $393,600 $25.000 annually Website
o Incyte $5 per month up to :
Pemazyre e $17,000 $204,000 $15.,000 annually Website
Trodelvy™ Immunomedics ~ $16,576 $188.912 | PeRmonttiipHON By o e
’ ’ $25,000 annually
. $0 per month up to :
™
Tabrecta Novartis $20,289 $243,4 $15,000 annually Website
Retevmo® Lilly $20,600 s | DU e Ug e g

$25,000 annually

Cost estimates are based on wholesale acquisition cost (WAC)

Blue Cross Blue Shield of Michigan is a nonprofit corporation and independent licensee of the Blue Cross and Blue Shield Association.


https://hemlibracopay.com/
https://www.vitrakvi-us.com/patient-assistance-program
https://www.incytecares.com/pemazyre/home.aspx
https://trodelvy.com/patient/access-services
https://www.hcp.novartis.com/products/tabrecta/met-exon-14-skipping-mutation-nsclc/access/
https://www.retevmo.com/savings-support#savings
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Coupon Accumulator

$40,000 $0 $0 $0 $0
$35,000

$30,000
zzggg $29,496 $36,996 $36,996 $36,996
$15,000
$10,000

$5,000 . $7,500
SO

m Manufacturer Coupon Plan/Employer Payment = Patient Payment

Example Drug— Dosed every 90 days

« List price is $36,996 per 90 days

« Coupon reduces member cost to $0 per dose
capped at $20,000 in value per year

Plan EmployerPayment = $140,484
Manufacturer Coupon = $7,500
Patient Payment = $0

Total Payment = $140,484

Amendment Concept

$40,000 —$0 $0 $0 $0

$35,000

$30,000

$25,000 $29,496 $29,496 $31,996 $36,996

$20,000

$15,000

$10,000

ss,ogg .$7,5oo . $7,500 Il $5.000
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m Manufacturer Coupon Plan/Employer Payment ®Patient Payment

Plan/EmployerPayment = $127,984
Manufacturer Coupon = $20,000
Patient Payment = $0

Total Payment = $127,984

Patient’s Health Plan Benefit

$3,700 Deductible
$7,500 Out of Pocket Maximum
25% Coinsurance

Blue Cross Blue Shield of Michigan isa nonprofitcorporation andindependent licensee of the Blue Cross and Blue Shield Association.
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Questions? 1Y

Blue Cross Government and Regulatory Affairs Team
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Mark Cook Amy Modlin Kristen Kraft Gabe Basso
Vice President Vice President Director Manager
Governmentand Office of Federal Affairs State Relations State Relations
Regulatory Affairs

Blue Cross Blue Shield of Michigan is a nonprofit corporation and independent licensee of the Blue Cross and Blue Shield Association.
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