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Why APR is the wrong way to measure
the true cost of short term loans.

In Michigan, deferred presentment loans are
limited to 14-31 days. APR is an annualized rate
for longer terms loans that are paid back often
times over many years, not a few weeks.

But opponents still point to the triple digit APR
attached to deferred presentment loans as a
reason to be ban these loans in the state.

Using this same logic, it would be like requiring
the travel industry to list the yearly costs of
renting a car or staying in a hotel instead of
their daily rates.

A renial car isn't A hotel room isn't AT e
per year. } per year, $100 $100
It's $40 per day {'s $125 a night deferred bounced late credit short on rent
HOTEL presentment check card payment

HE-I loan payment
NENES
SEENEN A

i--
a-. s it




COMPARING CONSUMER OPTIONS

Sierra Financial vs. Michigan Deferred Presentment Service Transaction Act (DPSTA)

Sierra Financial

Michigan

DPSTA

Additional protections
under Michicans DPSTA

L

Maximum Loan
Amount

Term of Loan

mual Percentage
ate (APR)

State Compliance

ample of $300 loan

repaid in 14 days

s No more than one outstanding loan allowed per lender
o Statewide common database paid for by the mdustry to

S1000 S600
track all loans
o No rollovers allowed
+4- 31 days 30 days or less » Regardless of term, there are no prepayment penalties

389%, - 1306% APR

Fee based on a declimng seale
$15.00 on the first S100,

S14.00 for the second $100.

down to $11.00 fer sixth S100

= inlerest 15 not authorzed
o Full disclosure ot ail fees and regulations up-front betore
any loans are provide

No

o Not hicensed or regulated by the
stale

® Operates under their own tribal
laws they implement themselves

* Licensed by the state of Michigan prior to offering loans
+ Ongoing oversight by DIFS

Total repayment of the loan
$399.00 including $99% in fees
(864% APR)

Total repayment of the loan $342 including 542 fees (364% APR)

protection

Savings to the consumer of $57 on the loan and includes Michigan consumer

https:.//www.sierrafinancial.net

Deferred Presentment Service Transaction Act Act 244 of 2005
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