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MMPA & Michigan’s

Dairy Industry
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Michigan Milk Producers oL
Association

« A dairy farmer owned cooperative and dairy processor

-« Member farms located in Michigan, Indiana, Ohio and Wisconsin
« Employs approximately 300+ people

« 10th Largest Dairy Cooperative in the United States

« Owns and operates three manufacturing plants

MICHIGAN MILK PRODUCERS ASSCCIATION = EST, 1916

National Dairy Quality Awards MMPA
The Best of the Best!
25% Gold
of all farms s Don Beattie, Holton, Michigan
« Ron and Barb Brinks, McBain, Michigan
'ecognlzed + Brad and Debbie Kartes, West Branch, Michigan
» Brad, Mark and Larry Crandall, Battle Creek, Michigan
nationa“y fOI' s Gordon Rick, McBain, Michigan
quality milk .
) ver
| pl'otlllethI_l In s Benthem Brothers, McBain, Michigan
January 2019 »  Lynn, Clint and Parker Bivens, Bellevue, Michigan
| o =i T « Michael Basscher, McBain, Michigan
‘were MMPA «  David Mageean, Ann Arbor, Michigan
- = oy « Mark Ramer, Hale, Michigan
member fa'ms' * Brian Wenkel, Standish, Michigan
MICHIGAN MILK PRODUCERS ASSOCLATION & EST, 19'6
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MMPA Locations

Products made at Ovid
& Constantine Plants:
Butter, Cream,
Condensed Milk, Dry
Milk Powders, and
Specialty Blends.

Middiebury Plant:

Colby, Monterey-jack
and Cheddar type
cheeses.

MICHIGAN MILK PRHODLUCERS ASSOCTIATION » EST. 1816

MMPA’s Product Portfolio
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Fluid Product Butter Milk Powders Cheese

Condansed Buttarmilk Buttermilk Powder Asmish Creamery
Cheddar [white or yellow}

Cencentrated Mik Fat

Condensed Skim 80% Salted Butter High Heat NFDM
Colby {white or yellow)
Condensed Whole Milk 80% Unsalted Butter Low Heat NFDM Colby Jack
Craam 82% Unsafted Butter Medium Heat NFDM Farmers Cheese
. o Whole Milk Powder Garclen Vegetable Jack
aw Skim Milk Montersy Jack
Mantarey Jack
Raw Whole Milk with yogurt cultures
Raverse Osmaosis Fepper Jack
Raw Whale Mitk Sriracha Jack
Thunder Jack

MICHIGAN MILK PRODUCERS AS550CIATION » EST. 1916
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Examples of MMPA Customers
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MMPA MILK DONATIONS
2015-2019

Donared to Michigan Q

food banks:

247,642

gallons of milk
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Michigan’s Dairy Industry P

Ranks 6t nationally

- Dairy is the top ranking segment of
Michigan’s agriculture industry.

- Dairy contributes over 20% of
Michigan’s cash receipts for
Agriculture.

Represents more than 5.0%
of total U.S. milk production.

MICHIGAN MILK PRODUCERS ASS50CIATION » EST, 1816

Top Ten Dairy States L
2018 Milk Production
1. California 40.4 billion lbs. +1.5%
2. Wisconsin 30.6 +0.8
3. Idaho 15.1 +3.5
4. New York 149 -0.3
5. Texas 129 +6.6
6. Michigan 11.2 -0.6
7. Pennsylvania 10.7 +1.1
8. Minnesota 9.8 0
9. New Mexico 83 +0.9
10. Washington 6.7 -3.1

MICHIGAN MILY PRODUCERS ASSOCIATION #w EST. 193G
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Milk production in Michigan has increased
96.8% since 2000 while cow numbers
 have increased 42.3% during this time.
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Number of Dairy Cows & Total Annual Production

Michigan 2000 - 2017

I Cow Numbers
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Milk Production Per Cow - Top 10 States - 2018

-m Milk Produced Per Cow
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Michigan
Colorado
New Mexico
Idaho
Washington
Wisconsin
Nebraska
lowa
Texas
Arizona

26,340 pounds
25,892 pounds
25,106 pounds
24,875pounds
24,318 pounds
24,002 pounds
24,000 pounds
23,945 pounds
23,933 pounds
23,933 pounds

MMPA

MICHIGAN MILK PRODUCERS ASSCCIATION « EST. 1516
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The Michigan Advantage

Infra-
structure

MICHIGAN MILK PRODUCERS ASSOCIATION » EST. 1810
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Access to
population
centers

STATE MILK PRODUCTION

(2016 Adjusted far Leap Year)

1050
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2018 State Increases YTD (in Millions)
o State Pounds +/- Percent +/-
indiana 52) -1.22%
Michigen 64 05™%
B0 Ohio (138) -247%
Wisconsin 247 0.81%
Total YTD @  0.01%
750
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Michigan's Dairy Industry

» Current processing capacity within the
state will be expanded to accommodate
milk production growth.

»>Continued evaluation of dairy expansion
opportunities underway. e

MICHIGAMN MILK PRODUCERS ASSOCIATIONM & EST. 1976

MMPA Expansion Investment P or 9
Impact on Processing Capacity 2008 vs. 2019

+ 5.5 million 355’”

Pounds of Milk/Day - Pounds/Day

4

Million

Pounds/Day

2008 2019

1916

MICHIGAN MILK PRODUCERS ASSOCIATION = EST.
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MMPA Expansion Efforts

Expand Strategic Alliance with Foremost Farms

Joint Cheese Plant
» DFA, Select Milk and Glanbia to build plant in St. Johns, Mich.

* MMPA in discussions with entities regarding milk supply
agreement

Middlebury Cheese Company
* Expanding from 400,000 pounds day to 1 million pounds milk/day

MICHIGAN MILK FEQODUCERS AS5Q0C|ATION » EST. 1916

MMPA Constantine

Plant Expansion
Added an additional 1.3
mitlion pounds milk/day
capacity. New mtk
concentration equipment

added. Operational in
November 2018,
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Trends

U.S. and International Milk Production

Global Dairy Trade

Milkfat consumption
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MMPA

MICHIGAN MILK
PRODUCERS ASSOCIATION
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U.S. MILK PRODUCTION e

(2016 Adjusted for Leap Year)
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International Milk Production-2017 P Y
MMPA
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Export Market’'s Importance MMP

Global demand for protein-rich dairy is rising.

%9 U.S. dairy exports have more than quadrupled
since 2000, to over $5 billion in 2017.

Top five markets are:

Mexico ($1.3 billion)
Southeast Asia (5690 million)
Canada {$636 million)

China ($577 million)

Japan (5291 million)

V1 BRI oges

MICHIGAN MILK PROUDUCERS ASSOCIATION w» EST. 1076
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- BY THE NUMBERS

7 6666 S5BILLION 913 |=
GALLONS &6 : BILLION

604%

Bottom line: Experts expand dairy's economic footprint, creating jobs and tex revenue

MICHIGAN MILK PRODUCERS ASSOCIATION =

24

U.S. Dairy Exports to Mexico at a Glance &5

v" In 2018, a record 15.8 percent of U.S. milk production was exported. Mexico was the largest
single customer for U.S. dairy exports, with sales of $1.4 billion, up 7 percent from 2017.

v Every $1 of U.S. dairy exports to Mexico generates $2.50 of economic activity in the United
States, according to a study by Informa Economics.

v' Each day, an average of over $3.8 million in U.S. dairy products cross the border into
Mexico.

v Mexico comprises roughly 25 percent of all U.S. dairy exports, which totaled $5.59 billion
in sales in 2018.

v Mexico is the largest customer for U.S. milk powder, cheese and butterfat.

_
MECHIGAN MILK PRODUCERS AS550CIATION = EST. 1210
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Trade Wars Impacting Dairy MMPA

U.S. tariffs on Mexican steel and aluminum

» Mexican retaliatory tariffs on $380+ million of U.S. cheese
U.S. tariffs on Chinese...everything

> Chinese tariffs on $575+ million of U.S. dairy

MICHIGAN MILK PRODLUCERS ASS50CIATION = EST. 1916
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Increased Demand for Milkfat

- Revised views on impact of dietary fat
consumption on cardiovascular health and obesity
has led to growth in consumption of milkfat in the
U.S. domestic market

* Butter

* Fluid whole milk ‘

* Yogurt —

* Cheese i i

» Other products

MICHIGAN MILK BHODUCERS ASSOCIATION » EST, 1936
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U.S. Commercial Use of Butter

Million Pounds per Day

2000 2005 2010 2015

Current trends impacting
dairy producers

MICHIGAN MILK
PRODUCERS ASSOCIATION
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* Dairy farmers facing continued
economic challenges over the
last four years.

* Depressed.commodity_markets
® Global dairy markets
* Trade agreement uncertainty
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Michigan’s Dairy Industry

1. Continue strong partnership between state government,
legisiators and University.

2. Continue to expand the export market for dairy products.

3. Continued support to enhance Animal Agriculture research
programs.

*  MMPA has contributed nearly $240,000 over the last few years in support
of dairy cattle related research projects.

MICHIGAN MILK PRODYCERS ASSOC|IATION = EST. 1016
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