
 
 

Minutes of the House Standing Committee 
on 

Oversight 
 

______________________________________________________________________________ 
 
 
Tuesday, June 18, 2013       12:00 Noon  Room 326 House Office Building 
 
 
The House Standing Committee on Oversight was called to order by Representative Tom 
McMillin, Chair. 

_____ 
 

The Clerk called the roll; members present were Representatives McMillin, Kelly, O'Brien, 
Leonard, Townsend, and Robinson. (6/6) 
The Clerk announced that a quorum was present. 

 
_____ 

 
The Chair laid before the committee the minutes of June 11, 2013 as printed. 
 
Representative O'Brien moved to adopt the minutes of June 11, 2013 as printed. 
There being no objection, the motion prevailed by unanimous consent of the members 
present; the minutes were adopted as printed. 

 
______ 

 
The Chair laid before the committee House Bill 4707 
 
HB 4707 (MacMaster) State financing and management; purchasing; procurement 

process; modify for certain requests for proposals. 
 
Representative Kelly moved to adopt substitute (H-2) to House Bill 4707: 

 
The motion prevailed by an affirmative vote of a majority of the members appointed to and 
serving on the committee voting as follows: 

Yeas:  Representatives McMillin, Kelly, O'Brien, Leonard, and Townsend. (5/6)  
Nays: None.  (0/6) 
Pass: Representative Robinson. (1/6) 

 
The substitute (H-2) was adopted to House Bill 4707. 
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Representative McMaster explained the changes made in substitute (H-2). 
  
Chris Harkins and Jeff Brownlee from the Department of Technology, Management and Budget 
further explained the bill and answered questions for the committee members. 
 
Nick Ciaramitaro, representing the American Federation of State, County, and Municipal 
Employees, testified in opposition to the bill. 
 
Representative Townsend offered the following amendment to HB 4707 (H-2): 
  
 1. Amend page 6, following line 9, by inserting:  
 "Sec. 280. (1) Before seeking approval from the civil service commission for 
privatizing any services that replace services performed by state employees, a 
department or agency shall submit a detailed preprivatization cost-benefit analysis to the 
appropriations committees of the senate and house of representatives. The analysis shall 
be prepared utilizing accurate, reliable, and objective data and shall use the soundest 
actuarial techniques that are available to the department or agency. The analysis shall 
include a detailed comparative estimate of the costs that the state would incur for the 
period of the proposed contract under the following circumstances: 
 (a) If state employees were to continue to provide the services. 
 (b) If a private contractor were to provide the services. The cost analysis of 
privatizing the services shall include all of the following costs: 
 (i) All necessary monitoring and oversight of the private entity by the state. 
 (ii) Up-to-date cost estimates for using companies that have a previous history or 
reputation for providing quality services and that will provide services covered by 
performance bonds. 
 (2) A department or agency shall not proceed with privatization of services under 
this section until it receives notice of approval from the senate and house appropriations 
committees indicating a cost savings of at least 10% of the cost of using state employees 
to provide the services. 
 (3) A department or agency shall follow the procedure set forth in subsections (1) 
and (2) for any expansion of a privatization contract that would further replace services 
performed by state employees.  
 Sec. 280a. Before renewing or rebidding a contract for privatized services that 
replaced services provided by state employees, the department shall conduct an analysis 
to determine whether the contract actually provided the required quality of services and 
produced the savings that were projected in the preprivatization analysis. If the analysis 
indicates that the privatization did not produce the savings or provided services that did 
not meet required standards of performance, the department or agency shall resume 
providing the services through state employees. 
 Sec. 280b. If the civil service commission approves the contracting for services to 
replace services performed by state employees, the contract for procuring those services 
shall include a requirement that the contractor make its records concerning the 
performance of the contract available for inspection or copying on request of the 
department and that those records shall be considered records of the department for 
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purposes of disclosure upon a request made under the freedom of information act, 1976 
PA 442, MCL 15.231 to 15.246. The contractor shall include in any subcontract in 
relation to the contract that the subcontractor has a similar obligation to disclose records 
concerning performance of the duties required under the subcontract. The contractor 
and any subcontractor shall retain records concerning the performance of the contract 
for at least 3 years after the completion of the contract. 
 Sec. 280c. A private contractor with a contract with this state that expends state 
or federal tax dollars shall make all records concerning state contracts available for a 
full and comprehensive audit upon the request of any member of the senate or house 
appropriations committee.". 
   
The motion did not prevail, an affirmative vote of a majority of the members appointed to and 
serving on the committee having not voted therefor as follows: 

Yeas: Representatives Townsend and Robinson. (2/6) 
Nays: Representatives McMillin, Kelly, O'Brien, and Leonard. (4/6) 
Pass: None. 

 
Representative Kelly moved to report House Bill 4707 with the recommendation that the substitute 
(H-2) be adopted and that the bill then pass. 
 
The motion prevailed by an affirmative vote of a majority of the members appointed to and serving 
on the committee voting as follows: 

Yeas: Representatives McMillin, Kelly, O'Brien, and Leonard. (4/6) 
Nays: Representatives Townsend and Robinson. (2/6) 
Pass: None. 

 
The bill and substitute were referred to the House floor. 
 
The following submitted testimony cards in opposition to HB 4707 but did not wish to speak: 
 
Mike Migrim, Michigan State Employees Association. 
Todd Tennis, Michigan Association of Governmental Employees. 
 
There being no other business before the committee; the Chair moved to adjourn the meeting.  
The motion prevailed, the time being 12:40 p.m. 
The committee was adjourned. 
 
 
_________________________________ 
Tom McMillin, Chair  
House Standing Committee on Oversight 
 
 
 
____________________________   ______________________________  
Doug Simon, Committee Clerk               Date approved by the committee 
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