Farwell Area Schools
Health Insurance
Cost Analysis

80/20 vs. Hard Cap

Projections based on past trend lines

Insurance increase trend line over the last three years is an average 12.72%
increase in premium per year.

State aid increase trend line is .53% increase over the last three years
(includes ARRA funds)

A hard cap of $13,000 full family, $10,000 two person and $5,000 single
with an increase of .53% compared to an 80/20 premium split with a
projected 12.72% increase results in the following cost to our district.

The district would be prepared to increase the hard cap at the same rate that
state aid increases

The 80/20 concept insurance increase are out of our control, therefore
program cuts would have to be made to offset increased insurance cost

Cost to the District if the 80/20 goes into effect compared to a Hard Cap
2011-2012 $153,689

2012-2013 $247,719
2013-2014 $354,104
2014-2015 $474,419

Program cuts affecting students would have to be made to offset these added
Cost.
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